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In FY 2016, sales tax revenue set-asides for transportation, water, and other purposes combined came in 
about $3.0 million above the target of $540.1 million.  Revenue growth to the Transportation Fund from 
the gas tax increase contained in H.B. 362 of the 2015 General Session came in about $1.5 million above the 
original $24.6 million fiscal note estimate. 
 

SALES TAX REVENUE SET-ASIDES  
There are 20 sales tax revenue set-asides accounted for in either FY 2016, FY 2017, or FY 2018.  A 
summary of the amount of sales tax revenue set-asides budgeted during the 2016 legislative session for 
fiscal years 2016 and 2017 follows in Table 1 (Table 10 in the “Budget of the State of Utah” report).  For FY 
2016, these earmarks were estimated at $573.5 million.  Actual collections equaled $576.5 million, or $3.0 
million more than anticipated. 
 
Budgeted transportation-related sales tax revenue set-asides for FY 2017 are currently estimated at $550.1 
million.  Water, agriculture, and other sales tax revenue set-asides are expected to be $36.2 million for FY 
2017.  On the whole, current consensus estimates have sales tax revenue set-asides amounting to about 
21.4% of all potential General Fund revenue. 
 
Figure 1 displays a history of sales tax revenue set-asides.  Overall, sales tax revenue set-asides have grown 
from about $41 million in FY 2004 to an estimated $586 million in FY 2017.  Between 2012 and 2017 
growth in set-asides accelerated under SB 229 of the 2011 Session.  That legislation set an upper limit on 
two Centennial Highway/Transportation Investment Fund set-asides (the 8.3% and 30% new growth) 
equal to 17% of total sales tax collections.  We expect to hit that cap in FY 2018. 

Figure 1 - History of Sales Tax Revenue Set-Asides 
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http://le.utah.gov/interim/2016/pdf/00002225.pdf


 
 

OCTOBER 11,  2016,  12:47  PM - 2 - OFFICE  OF THE LEGISLATIVE F ISCAL  ANALYST  

S A L E S  T A X  R E V E N U E  S E T - A S I D E S  A N D  H . B .  3 6 2  R E V E N U E  G R O W T H  

 
Table 1 - General Fund Revenue Set-Asides 
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GAS AND DIESEL TAX  
H.B. 362 of the 2015 General Session imposed higher tax rates on gasoline, diesel, and other fuel types.  
Initially, the tax increase amounted to about 4.9 cents per gallon, increasing the gas tax to 29.4 cents per 
gallon.  A summary of the fiscal note is given in the following Figure 2. 
 
Overall, the budgeted revenue increase to the Transportation Fund was about $24.6 million in FY 2016 and 
about $75.4 million in FY 2017.  Generally favorable gas prices appear to have induced more car travel than 
analysts initially anticipated.  Overall, the actual revenue from the gas tax increase came in at around $26.1 
million in FY 2016, or about $1.5 million above target. 
 
H.B. 362 also indexed future gas tax rates to the rack price of gasoline by multiplying the average rack price 
for an entire year by 12% and converting this amount to a tax per gallon.  The minimum tax rate is the floor 
rack price of $2.45 multiplied by 12% (or 29.4 cents per gallon).  Current estimates do not anticipate 
further gas tax increases due to indexing in FY 2017 or FY 2018.  This expectation would change if the 
average rack price of gas in Utah for an entire fiscal year rose above $2.45 per gallon (the most recent 
estimate was $1.65 for FY 2016).  
 

Figure 2 - Fiscal Note for H.B. 362 of the 2015 General Session 

 

http://le.utah.gov/~2015/bills/static/HB0362.html

